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Here the current price is divided by the last 
estimate of the seasonality factor for this 
time period to remove seasonality e�ects 

Seasonality 
factor for time t

If there are 12 monthly periods 
and time t refers to January 2013, 
then t –N refers to January 2012

Adding 
seasonality back 
to the forecast

Notice price is divided by the level price to 
calculate the most recent seasonality e�ect

Forecasting Equation:

Updating equation for 
price level absent trend:

Updating equation for 
expected trend:

Updating equation for 
seasonality factor:
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